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ARGENT|NA: U,S, MEASURES,

{ THE AMERICANS ARE STILL BAULKING AT |MPOSING AN IMPORT BAN AT
THIS STAGE ON ARGENTINE IMPORTS, THEY ARE PLEADING LEGAL AND
ADMINISTRATIVE PROBLEMS, BUT THE REAL DIFFICULTIES ARE CLEARLY

POLITICAL,

o, THE MAIN ARGUMENTS AGAINST AN IMPORT BAN WHICH MAVE BEEN USED
WITHIN THE ADMINISTRATION ARE:

(1) GENERAL, THE UNITED STATES HAS ONLY EVER USED SUCH A BAN [N
VERY LIMITED CIRCUMSTANCES, CUBA, VIETNAM, KOREA, LIBYA,

EVEN IN THE CASE OF POLAKD THEY DID NOT DO SO, -
LEGAL, THERE ARE ONLY TWO POWERS WHICH COULD BE USED, THE
INTERNATIONAL ECONOMIC EMERGENCY POWERS ACT 1S AVAILABLE IN




INTERNATIONAL ECONOMIC EMERGENCY POWERS AGT IS AvAlLAR @
EXTREME CIRCUMSTANCES BUT IT HAS ONLY EVER BEEN USED TwiCE -
MOST RECENTLY FOR THE FREEZING OF IRANIAN ASSETS, TO USE THIS
ACT THE PRESIDENT WOULD HAVE TO DECLARE A NATIONAL EMERGENCY.
AN ALTERNATIVE 1S THE NATIONAL SECURITY CLAUSE OF THE TRADE
EXPANSION ACT. THIS WAS USED FOR THE EMBARGO ON LIBYAN O1L.
BUT THE STATE DEPARTMENT LAWYERS ARGUE THAT IT WOULD BE HARD
TO PLEAD THAT ANY IMPORTS FROM ARGENTINA REPRESENT A THREAT
TO NATIONAL SECURITY,

ECONOMIC. THERE 1S CONCERN ABOUT THE EFFECT ON FINANCIAL
MARKETS OF U.S, ACTION AGAINST ARGENTINIAN IMPORTS. THIS
WOULD ARISE PARTICULARLY IF THE SAME POVERS WERE USED AS [N
THE CASE OF THE FREEZING OF IRANIAN ASSETS, THE ARGUMENT

IS THAT THE FINANCIAL MARKETS WOULD FORESEE A CLEAR RISK
THAT ARGENTINIAN ASSETS WOULD BE FROZEN AT SOME STACE, A
FURTHER ECONOMIC ARGUMENT BEING USED I'S THAT THE EUROPEAN
COMMUNITY'S IMPORT BAN 1S NOT IN FACT BITING SINGE IT DOES
NOT APPLY TO EXISTING CONTRACTS,

3. THE ABOVE IS NOT DOUST XO MORE THAN A PARTIAL SUMMARY. BUT IT

REVEALS AN UNDERLYING JUDGEMENT THAT NEITHER THE POLITICAL
CIRCUMSTANCES NOR THE THREAT TO THE SECURITY OF THE UNITED STATES
HAVE YET REACHED A POINT WHERE THE POWERS THAT BE COMSIDER THAT AN
IMPORT BAN IS JUSTIFIED, THE LATIN AMERICAN LOBBY HERE HAS ARGUED
THAT THE COST TC THE UNITED STATES IN TERMS OF THE REACTICON TO SUCH
A BAN IN LATIN AMERICA AS A WHOLE, WOULD BE MORE THAN THE ECONOM|C
EFFECT ON ARGENTINA WOULD JUSTIFY, THIS OF COURSE MISSES THE

POINT ENTIRELY, AS WE HAVE POINTED OUT, SOME IN THE STATE
DEPARTMENT ARE PREPARED TO CONCEDE THAT THE IMPORTANT THING AT

THE MOMENT 1S NOT THE EFFECTIVENESS OF SANCTIONS IN ECONOMIC TERMS
BUT THE POLITICAL PRESSURE WHICH THEY GENERATE. BUT THIS POINT DOES
HOT PREVAIL POLITICALLY AT THE MOMENT. ' -
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