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MY TELNO 236: FALKLANDS: [TALIAN REPORTING ON ARGENTINA

1. BARBARAN! TODAY SHOWED US A FURTHER SERIES OF TELEGRAMS
FROM BUENOS AIRES, DATED 2-7 JUNE.

CUBA

-

2. XOCIANCICH CO¥MENTS THAT COSTA MENDEZ WAS CAREFUL ABOUT THE
WAY HE PRESENTED HIS TRI? TO HAVANA FOR THE NON—ALIGNED MEETING,
STRESSING YO HIS DOMESTIC AUDIENCE THAT (T |™LIED NO CHANGE

IN ARGENTINA'S FOREIGN POLICY. HIS STATE™ENT ABOUT POSS{BLE-
READM{SSION OF CUBA TO THE OAS HAD DELIBERATELY BEEN GIVEN LITTLE
PROMININCE INSIDE ARGENTINA., HIS FRIENDLINESS TOWARDS CASTRO HAD
NEVERTHELESS BEEN CRITICISED IN THE ARGENTINE PRESS: MANY
ARGENTINES REGARDED CUBA WITH REPULSION AS A SOVIET TOOL.

ECONOMY

3. XOCIANCICH SAW ALEMANN ON 3 JUNE. ALEMANX SAID THAT THERE
WAS NO ALTERNATIVE TO HIS POLICY OF AUSTERITY. THE FIGHT AGAINST
INFLATION (38 PER CENT IN THE FIRST FIVE “ONTHS OF 1332) HAD GONE
WELL. BUT BECASUE OF THE WAR, THE ATTE*PT TO CONTAIN PUBLIC
SPENDING HAD BEEN GIVEN UP, AND HE COULD NOT NOW ®REVENT
INFLATION RISING. HE HOPED FOR A RAPID RESOLUT|ON OF THE CRISIS
TO PERMIT HIS ECONOMIC PLAN TO BE RESUMED.

4., ALE™ANN DESCRIBED US AND EUROPEAN SANCTIONS AS |MEFFECT!VE.
ARGENTINA HAD DI VERTED EXPORTS OF GRAIN, AND TO A LESSER EXTENT

OF MEAT, TO THE USSR, YENEZUELA, IRAN, AND PANAMA., EXPORTS FOR

1982 SHOULD 2E DOLLARS 9.5 BILLION AND §'£ORTS DOLLA4RS 6.5 BILLION.
THE SURSLUS WOULD PAY |NTEREST ON ARGENTINA'S DERBTS. THE




1982 SHOULD BE DOLLARS 9.5 BILLION AND §'PORTS DOLLARS 6.5 BILL all’
THE SURSLUS WOULD PAY INTEREST ON ARGENTINA'S DEBTS. THE

GOVERNENT WOULD NCT TOUCH RESERVES TO REPAY CAPITAL, BUT WOULD
NEGOT!ATE A D|FFERENT DEBT STRUCTURE WITH ARGENTINA’S CRED{TOR

IT WOULD BE DIFFICULT TO OBTAIN NEW LONG TERY LOANS. ARGENTINA

HAD NO INTENTION AT PRESENT OF SEEKINE [“F CREDITS. KOCIANCICH
COMYENTS THAT TOO “UCH OF 43GENTINA’S PRESENT DERT IS SHORT TER
WITH A THIRD OF THE TOTAL OF DOLLARS 38 2ILL)ON FALLING DUE THIS
YEAR.

GALTIERI
5. THE WELL KNOWN ITALIAN JOURNALIST, CRIANA FALLAC], GAVE

KOCIANCICH AN ACCOUﬂT OF HER RECENT INTERVIEW WITH GALTIERI,
SOON TO BE PUBLISHED IN THE WASHINGTOY POST AND THE TI!*“ES.

" GALTIER! WAS TENSE AND TIRED. HE SAID THAT HE WOULD RESIGN

BEFORE THE END OF HIS “ANDATE IN 1384 |F THAT WERE IN THE INTERESTS
OF ARGENTINA, HE AD™ITTED TO HAVIMEG MISJUDGED THE BRITISH AND US
REACTION TO THE ARGENTINE INVASION. PRESSED TO DEFEND HIS CHARSE

OF BRITISH -COLONIALISM, HE FELL BACK IMSTEAD ON THE ARGUMENT

OF GEOGRAPHIC PROXIHITY TO JUSTIFY ARGENTINA’S ACTION. ASKED

TO SAY HOW LONG ARGENTINA WOULD WAIT FOR RECOGNITION OF HER
SOYEREIGNTY THROUGH NEGOTIATION, HE MERELY SAID ’’NOT ANOTHER

156 YEARS "*. WHEN FALLACI TOOK THE FALL OF PORT STANLEY FOR
GRANTED, HE DID WOT CORRECT HER, COMMENTING ONLY THAT THE

BRITISH HAD LOST AT DUMKIRK BUT WON FOUR YEARS LATER.

6.. ASKED ABOUT ARGENTINA'S INTERNATIONAL ALIGN™ENT, GALTIER!
SA{D THAT ARGENTINA WOULD NOT SPUARN ANY OFFER OF ASSISTANCE,
BUT NAD NOT YET BEEN OBL{GED TO SEEK IT. HE WOULD NOT BE DRAWN

ON AR™S SUPPLIES FRO't LIBYA OR [SRAEL.

7. ON INTERNAL AFFAIRS,-GALTIER| ADMITTED THAT THE NUMBER OF
DISAPPEARANCES HAD DAMAGED ARGENTIMA'S | ™AGE ABROAD, BUT

SAID THAT THIS "’DIATY WAR'’ HAD BEEN FORCED ON THE COUNTRY BY

THE TERRORISTS, HE |MPLIED THAT THE ISSUE WAS CLOSED. HE PROFESSED
A DESIRE TO RETURN TO DEMOCRACY, BUT GAVE NO DETALILS.

B. FALLACI SPOKE TO KOCIAXCICH IN STRICT CONFIDENCE, AND HIS
REPORTING TELEGRAM 1S CLASSIFIED SECRET. IT IS ESSENTIAL THAT
OUR “NOWLEDGE OF THIS SHOULD NOT B RE/EALED, EVYEHW AFTER THE
INTERYVIEW HAS BEEN PUBLISHKED.




