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i. AT A PRESIDENTIAL RECEPTION LAST NIGHT FOR THE JAPANESE

PRIME MINISTER, THE PERUVIAN FOREIGN MINISTER TOLD ME THAT COSTA
MENDEZ HAD JUST SPOKEN BY TELEPHONE TO SAY THAT THE ARGENTINES WERE
READY TO WITHDRAW, IF ONLY QUOTE SOME SUITABLE FORMULA COULD BE
FOUND UNQUOTE. DR. ARIAS ASKED ME TO CALL ON HIM THIS MORNING

TO SEE IF SOMETHING COULD BE WORKED OUT. | LATER SPOKE TO THE
PRESIDENT TO LET HIM KNOW THE MEETING HAD BEEN ARRANGED.

2. FHEN | CALLED ON DR.ARIAS THIS MORNING HE REPEATED THAT COSTA
MENDEZ HAD SAID THE ARGENTINES WERE READY TO COMPLY WITH UNSCRS 502
AND 505 FOLLOWING A CEASEFIRE WITHIN THE SORT OF FRAMEWORK EVISAGED
IN THE ORIGINAL DRAFT INTERIM AGREEMENT. DR.ARIAS ALSO SAID THAT
COSTA MENDEZ WAS READY TO TRAVEL ANYWHERE AND MEET ANYBODY IF A
SUITABLE FACE=SAVING FORMULA COULD BE DEVISED. IN KEEPING WITH THE
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POSSIBILITY , DR.ARIAS WONDERED IF THERE WAS ANY POINT IN SUGGESTING
THAT A MEETING COULD TAKE PLACE IN PERU WITH A VIEW TO EVOLVINCAMHE
KIND OF ARRANGMENT ENVISAGED. &

3. | REMINDED DR,AR!AS THAT ALL THE CONCESSIONS MADE IN THE

DRAFT INTERIM AGREEMENT HAD BEEN WITHDRAWN AND THAT OUR IMMEDIATE
OBJECTIVE WAS TO REPOSSESS THE ISLANDS BY MILITARY MEANS IN THE
ABSENCE OF AN ARGENTINE WITHDRAWAL, WHEN HE SPOKE ABOUT THE PROSPECTS
OF THE FINAL BATTLE, | SAID THAT WE HAD NOT ASKED FOR AN UNCONDITION=
AL SURRENDER NOR DID WE WISH TO HUMLLIAfE ARGENTINA, AND THAT THE
ARGENTINE TROOPS IN PORT STANLEY WOULD BE PERMITTED TO WITHDRAW

WITH DIGNITY AND IN GOOD ORDER, Al ALSO GAVE HIM TO READ THE TEXT

OF YOUR VERBATIM 103/82.

b, . DR. ARIAS THEN ASKED IF A FORMULA GOULD NOT BE DEVISED WHICH
WOULD RECONCILE THE ARGENTINE READINESS TO COMPLY WITH UNSCRS 502 AND
505 WITH OUR OWN WILLINGNESS NOT TO REQUIRE AN UNCONDITIONAL

- SURRENDER, TO AVOID A HUMILIATION AND TO PERMIT A DIGNIFIED
WITHDRAWAL., HE WONDERED IF |T WAS POSSIBLE® TO EVOLVE NEW
ARRANGEMENTS ON THIS BASIS.,

5. AFTER A LONG AND INCONCLUSIVE CONVERSATION IN WHICH HE SAID OUR
POSITIONHAD OBVIOUSLY HARDENED, REPEATED MORE THAN ONCE HIS BELIEF
THAT DIRECT NEGOTIATIONS MIGHT BE BEST TO BREAK THE STALEMATE, AND

IN WHICH | LEFT HIM IN NO DOUBT ABOUT OUR PRESENT POSITION, DR.ARIAS
SUGGESTED | SHOULD REPORT OUR CONVERSATION IF | THOUGHT THIS MIGHT

BE USEFUL. | SAID | WOULD DO SO,WHILST MAKING IT ABSOLUTELY CLEAR
THAT | DID NOT REGARD THIS AS ANOTHER PERUVIAN PEACE INITIATIVE

BUT RATHER AS AN INFORMAL EXCHANGE OF VIEWS: AND | GAVE HIM NO REASON
TO BELIEVE THAT ANY OF THESE IDEAS WOULD FIND FAVOUR WITH YOU AT THIS
STAGE. ‘

6., FCO PLEASE REPEAT AS NECESSARY.




