CONFIDENTIAL

PRIME MINISTER

Sir Robert Armstrong

OD(FAF): Falkland Islands Rehabili

BACKGROUND

The

meeting has a double purpos to review progress on the

rehabilitation of the Islands and to decide how urgent civil rehabilitation

work is to be funded. Longer term issues (eg the ultimate size of the
—
garrison, constitutional arrangements and possibilities for development)

will need to be considered at a future meeting.

2. The two papers by officials (OD(FAF)(82) 11 and 12) summarise the
state of play on civil and military rehabilitation respectively and, on
the civil side, provide some tentative costings. On funding, the
Foreign and Commonwealth Secretary and the Chancellor of the Exchequer
agree that decisions about future development schemes must await

Lord Shackleton's report (which is due to be compleied by the middle of
this month). But the Foreign and Commonwealth Secretary is concerned
to establish the principle that new money should be found to meet the
costs of the immediate work needed to bring life on the Islands back to

normal and provide a viable infrastructure for the civil population and

the enlarged military garrison.(his minute to the Chancellor of the

Exchequer of 29 June). The Chancellor of the Exchequer is reluctant to
commit himself until more precise estimates are available (his letter to

the Foreign and Commonwealth Sec

3 In the Foreign and Commonwealth Secretary's absence in Yugoslavia

he will be represented by the Minister of State, Foreign and Commonwealth

Office, Mr Cranley Onslow. The Secretary of State for Trade will not he
’ J J

present and will not be represented.
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CONCLUSIONS

-

e Subject to the discussion the Sub—-Committee might be guided to the

- bl

following conclusions.

1. Except for civilian transportation, the costs of the

rehabilitation work by British forces described in OD(FAF)(82) 12

should be borne by the Minisiry of Defence.
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