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• A concerted effort will be made to increase U.S. military influence

in the hemisphere through promotion of U.S. military training and

doctrine, greater use of small mobile training teams, expanded military

personnel exchanges and increased International Military Education

and Training (IMET) resources. To implement this program the Depart-

ment of Defense, in cooperation with the Department of State and the

Director of Central Intelligence will develop a comprehensive priori-

tized list of defense requirements, by country, and propose a strategy

for implementation.

• In order that we can take a pro-active stance in our relations with

Central and South American states, the DCI will improve intelligence

collection on and analysis of Soviet bloc and Cuban actions which may

create internal instability or problems in bilateral relations with the

U.S. (TS)

Ronald Reagan

417. Telegram From Secretary of State Shultz to the White House

and the Department of State

1

December 18, 1982, 2000Z

Secto 17149. Subject: My Meetings in London. For the President

from Secretary Shultz.

1. (S–Entire text)

2. I completed my two week swing through Western Europe
2

today,

December 18, after a day of talks in London with Mrs. Thatcher and her

Foreign Minister, Francis Pym. The British remain as staunch friends

as ever, but I found both Mrs. Thatcher and Pym preoccupied with

concerns about economic developments, no doubt in part in view of

the national elections which many expect Mrs. Thatcher to call next fall.

[Omitted here is discussion of issues unrelated to the South

Atlantic.]

1

Source: Department of State, Central Foreign Policy File, N820010–0095. Secret;

Immediate; Nodis. Sent from the Secretary’s aircraft. Shultz was en route between London

and Washington.

2

In the course of his European trip, Shultz traveled to West Germany (December

7–9), Belgium (December 8–11), The Netherlands (December 11), Italy (December 11–

14), France (December 14–15), Spain (December 15–16), and the United Kingdom (Decem-

ber 16–18).
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4. Mrs. Thatcher also made it clear that the Falklands are still a

serious issue in British politics.
3

She said that the UK was not prepared

to enter into negotiations with Argentina at this time, nor to discuss

the question of sovereignty. She argued that the Islands were too small

to become independent, that the inhabitants are British, and that UK

control offered strategic advantages for NATO. I restated our position—

the Falklands issue should be settled by negotiation rather than by

force of arms.

[Omitted here is discussion of issues unrelated to the South

Atlantic.]

Shultz

3

Shultz recorded in his memoirs that he discussed the Falklands/Malvinas with

Thatcher on December 17. Of the meeting at Number 10 Downing Street, his first with

Thatcher since becoming Secretary of State, Shultz wrote: “I was apprehensive that I

would run into an argument about the Falklands. Again, she [Thatcher] met me at the

door. We sat and talked in a living room where a fire burned brightly. The Falklands

were on her mind, and she spoke of their strategic significance. What if the Panama

Canal were to be closed, requiring shipping to go ‘around the Horn,’ as in clipper-ship

days? The location of the Falklands in the shipping lanes of the South Atlantic would

then be vital. I thought that was farfetched, but there was no point arguing about it. I

agreed with our decision to support her, but I felt it was time to repair the damage

done to our interests in South America. I stated my views firmly; she listened, but not

sympathetically.” (Shultz, Turmoil and Triumph, p. 153)

418. Telegram From the Embassy in the United Kingdom to the

Department of State and the Department of Defense

1

Washington, December 20, 1982, 1600Z

27573. Subject: Falklands White Paper: Reversing Naval Cutbacks.

1. Confidential–Entire text.

2. Summary: The release of the Falklands White Paper on 14 Decem-

ber was overshadowed by press treatment of EUCOM wartime head-

quarters relocation, the floating of the Soviet INF proposal, the emer-

gency Commons debate on nuclear issues, and the nearness of the

1

Source: Department of State, Central Foreign Policy File, D820659–0444. Confiden-

tial. Sent for information to NATO Collective, USNMR SHAPE, USDOCOSOUTH,

USCINCEUR, CINCUSAFE, CINCUSNAVEUR, and CINCLANT.
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