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L. TEXT OF STATEWENT FOLLONS, BEGMS.
v+ THE NEW DELwh STATEXEXT O ECONOMIC ACTHON, 28 WOVEWBER 1583.

WE, THE NEADS OF GOVERWMENT OF THE COMMONVEALTN NMEETHNG oW

NEW DELWE, ADDRESSED OURSELVES TO THE GLOBAL ECONOMIC CRISHS .
WE CONSHDERED HO¥, AS A GROUP, WE MIGHT TRY TO RESOLVE

OUR COMMON PROBLEMS TMROUGH URGENT ACTHOM BY THE WNTERNATIONAL
COMMUNETY, ;

BACKGROUND

OUR APPROACH TO MNTERWATWONAL ECONOMFC QUESTIONS NAS BEEN MOULDED
BY A SHARED EXPERWENCE OF THE MOST SERHOUS AND PERVASHWE RECESSHON
SAHCE THE SECOND WORLD WAR AND A CONCERN ABOUT LONG=TERM
STRUCTURAL PROBLEMS. MOST COUNTRMES HAVE SUFFERED FROM ECONOMIC
STAGNATHOR, UKEMPLOYMENT AND AMFLATHON. WORLD TRADE HAS DECUMNED.
THE #TERNATWONAL MONETARY, FUNANGEAL AND TRADANG SYSTEM HAS

BEEN FURTMER WEAKENED, MANY COUNTRWES WAVE BEEN SEVERELY AFF=
ECTED AND HAVE BMMEDBATE ANRMETHES ARWSING_ FROM DEPRESSED COMMODETY




BEERM FURTHER WEAKENED. MANY COUNTRWES WAVE BEEN SEVERELY AFF—
ECTED AND HAVE DMMEDIATE ARXPETHES ARGING FROM DEPRESSED COMMODATY
PRICES, PROTECTROMISM, WMADEQUATE RESOURCE FLOWS, AND DEBT AND
BALANCE OF PAYMENTS PROBLEMS. FOR DEYELOPWNG COUNTRUES, THIS
COMMOM CRIGAS HAS BEEN SUPERMMPOSED OK DEEPSEATED PROBLEMS OF
POVERTY AMD WUNGER. THE SMALL STATES, WITH THEAR EXPOSED ECON-
OMEES, KAVE WAD PARTWCULAR PROBLEMS OF THEHR OWN.,

. SHNCE WE MET SN MELBOURNE THERE WAVE BEEN SOME SHGNS OF
RECOVERY, BUT THE_EECO'V_ER\_' REMAINS UNREVEM AMD FRAGILE, AND ATS
OVERALL PACE HAS BEEN DESAPPOMTING. WTS WMPACT CONTHRUES TO

ELUDE THE DEVELOPWNG WORLD. MOREOVER, THERE ARE CONSNMOERABLE
'DANGERS @M THE PRESENT SWITUATWON. RECOVERY REMASNS AT RUGK

BECAUSE OF CONTURUGMG WHGH REAL WNTEREST RATES, EXCESSMWE BUDGETARY
DEFMIOHTS, RMFLATMONARY EXPECTATHONS, AND MESHMG PROTECTHONISM.

THE REPORT  -— - SR
%M TRVBNG TO UNDERSTAND TWME ORSGANS OF THESE PROBLEMS, AND W
SEEKMNG SOLUTHONS, WE HAYE NOTED WNTH APPRECRATMON THE COMMON~
WEALTH REPORTS ON ''PROTECTHOMESM: THREAT TO MMTERMATHOMAL ORDER'®,
"*THE NORTH=-SOUTH DBALOGUE:r MAKHNG WT WORK'® AND *'TOWARDS A

WEW BRETTON WOODS™ . THE LAST REPORY WAS FIRST SUBMMTTED TO
FENANCE MISDSTERS AT THESR MEETHNG n& PORT-OF SPAN v SEPTEMBER,
AND THE PRUME MMSISTER OF TREMSDAD AND TOBAGO MAS GWEN US _
AN ACCOUNT OF THEGR DSSCUSSONS. WE COMMENT THE AUTHORS FOR THMRER
VALUABLE REPORTS AMD WE MAVE TAKEN NOTE OF THE CONCLUSHONS OF
COMONWEALTH. FOMANCE MWKISTERS AT THESR LAST MEETEWG. - -

~ e - d
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* ALL COUNTRES WAVE A RESPONSOBNLGTY FOR PURSUDNG PRUDENT DOMESTHC
ECONOMIC POLMCRES. AT THE SAME THMME WE ARE DEEPLY CONSCMOUS OF
THE CRUCHAL WNTERNATRONAL DEMENSON TO OUR PROBLEMS, THE DOMESTHC

 POLACRES OF MAJOR COURTRMES WAKE AN #MPACT ON THE WELL-BENG

“OF OTHERS. MUTUALLY ACCEPTABLE PRANCAPLES GOVERWING TRADE AND
FORANCHAL FLOWS MUST BE FOUND BY THE NTERNATHONAL COMMUNYTY.

WE SHARE A COMMOR BELWEF TNAT THE BRETTON WOODS AMSTWTUTHONS
REED TO BE ADAPTED AND BETTER EQUWPPED TO MELP COPE WUTM THE

FULL MAGWHTUDE OF THE GLOBAL CRMSHS, THESE ANSTWTUTWONS WEED THE
RESOURCES AND OPERATWONAL FLEXNFBHLETY TO MEET THE CHANGING
REQUIREMENTS OF TWE WNTERNATHONAL ECONOMY. #l PARTWCULAR, THE
ADJUSTMENT EFFORTS OF TWE DEVELOPING COUNTRMES MUST BE SUPPORTED
BY ADEQUATE RESOURCES ON APPROPRWATE TERMS AND CONDHTHONS FROM
THE BNTERNATHONAL FUNANCWAL SNSTWTUTOONS. WE BELGEVE THAT
THESE BMSTITUTHONS MUST DEVELOP AND ADAPT TO THE CONDATWONS OF THE
19802 AND BEYOND. THEY MUST WELP SUSTAMM RESOURCE FLOWS TO DEVE-
LOPUNG COUNTRRES. WE ESPECIMALLY RECOGWISE THE NEED FOR BMCREASING
CONCESSSONAL FLOWS TO DEVELOPANG COUXTRMES, ESPECMALLY THE LEAST
DEVELOPED, ACCESS TO THE @NTERNATWONAL AND REGRONAL FPENARCHRAL
WHSTHTUTHONS BY THE SMALL STATES MUST BE WWMPROVED,

‘ﬁh"
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REFORM

WE RECOGRMSE THAT THERE ARE SOME DRFFERENCES CONCERWMMG THE
NATURE AND SCALE OF THE REFORMS AND ADAPTATHONS REQUARED W




3
i
3
=3

1
e

4
= |

o4

3

.

S PR

gat

i DS e

Wl iy,

to il O bl i
P

REFORM

wE RECOGRISE THAT THERE ARE SOME DAFFERENCES COMCERWING THE.
NATURE AND SCALE OF THE REFORMS AND ADAPTATIONS REQUARED s
THE WNTERNATHONAL ECONOMIC SYSTEM. THESE MAVE BEEW REFLECTED uN
DIFFERENT FORMULATHONS OF THE PROBLEM. THE COMMONWEALTH REPORT
"TDUIRBS A NEW BRETTOR WOODS'' RECOGMESED THWAT THERE -

ARE MARY DEF‘M!O‘IES “_THE SYSTEM, AND RECOMMENDED THAT

-"%: SNTERNATHONAL COMMUMETY SNOULD WORK TOWARDS AN SMTERNATHONAL

;@tﬂwuacz ON THE WORLD'S FRMANCHAL AND TRADNNG SYSTEM. THE
m—aunlcn SUMMAT HAS PROPOSED AN WNTERNATHONAL CONFERENCE
ON MONEY AND FUMANCE FOR DEVELOPMENT WIWTH UMMVERSAL PARTHCIPATIION,
THE WOLLWAMSBURG SUMMAT NAS ARWETED FWMANCE MASSXSTERS TO DEFINE
THE CONDWTHONS FOR GMPORYHNG THE SNTERNATHONAL MORETARY SYSTEM
"AND TO CONSWDER THE PART WWiCH WEGHT wN DUE COURSE BE PLAYED @

. TS PROCESS BY A WiGH LEVEL SNTERNATHONAL MONETARY CONFERENCE.

WE BELMEVE THAT THE SIHTUATHON CALLS FOR A COMPREHENSWE
REWIEY OF THE HMTERNATMONAL MONETARY , FHSANGCBAL AND RELEVANT
TRADE HSSUES. AN SMMEDMMTE PROCESS OF PREPARATORY
CONSULTATHON W6 MEEDED TO WDENTWFY AREAS OF AGREEMENT, POTENTHML
AGREEMENT AND AREAS REQUSRONG FURTNER CONSBDERATION. ALL THE
COUNTRSES AFFECTED MUST BE DMRECTLY #MVOLVED t#N THE DMSCUSSHONS
AND DECHSHON-MAKHMG. THERE W8 A WEDESPREAD BELAEF AMONG US
THAT #T Wil BE NECESSARY TO DWSCUSS THESE MSSUES AT AN ANTER—
NATWONAL: CONFERENCE WWTH UNSVERSAL PARTRCIRATHON. THE PREPARATORY
PROCESS COULD RESULT WM A CONSENSUS OR CONVEMIMG SUCH A comneacz.

m OFTHE cmuwsn.ru '

u mmmr cmmm wow THE COMMONVEALTH CAN MAKE A
DASTONC TV E-PRACTRCAL CONTRUBUTRION TO REMOVE DAFFERENCES AND
mmmmun BE PARTHCULARLY EFFECTHNE

"WHEN, AS A REPRESENTATUWE GROUP OF DEVELOPUMG AND DEVELOPED
WATHORS , WE CAN SPEAK WETH A COMMON YOHNCE TO THME REST OF THE

. WORLD. WE WAVE FOUND A COMMON VOMCE ON CERTARN SPECWYC AND
GMNEDDATE WSSUES. AND WE BELWEVE WE CAN POUNT THE WAY FORWARD
ox THE MORE cmn. Loucza-tm uu:smous.

AS. TO THE rama, WE UWETE o CALLAMG FOR PROMPT AND SUBSTANTMAL
ADDETWONAL RESOURCES TO BE MADE AVASLABLE TO THE WHTERNATRONAL
FARANCIML SMSTHITUTHONS, AND @ PARTWCULAR TO. 90A UNDER THE SEVENTH
REPLEMISHMENT. WE STRESS THE MEED FOR THE NEGOTHATONS ON THE
REPLEMISHNENT TO BE COMPLETED URGENTLY TO ENSURE THAT #DA vinh
BECOMES EFFECTIWE BY I JULY 1984. THE NEGOTIRATHONS SNOULD TAKE
NT0 ACCOUNT THE MEED TO ACCOMMODATE AN EXPANDED RECHPHENT

“CORMUNTY AND THE CRTCAL 4MPORTARCE OF EXWANCHNG THE GROWTH
PROSPECTS OF DEVELOPUNG COUNTRMES. WE PLEDGE OUR COMMBTMENT
TO PLAY A POSKTAWE-ROLE TO THIS EWD. WE SWWINTE _THE _COMMONWEALTH . -

. DONOR~COUNTRES * TO -COXVEY- 'ru ALt OTHEI! DONOR COUNTRHES THE mene'ra
OF OUR SUPPORT FOR THE GiDA Weih- asvumnmsrr. NE_ALSO. CONCUR ™
DEPLORUNG “THE -RSHNG LEVEL OF mm‘c‘mmn. WE IELCOHE. 0N THIS
CORMECTWON, THE STRONG:STANCE TAKEN u‘nsrsncs or MULTHLATERAL - .~ =
TRADWMG RULES BY THE COMMONVEALTM REPORT = *'PROTECTWONMSM: THREAT




“COMNECTION, THE STRONG STANCE TAKEN N DEFENCE OF NULTHLATERIL

TRADWNG RULES BY THE COMMONWEALTH REPORT - ' 'PROTECTHONASMs THREAT
TO ANTERNATAONAL ORDER'', WE REAFFURM OUR SUPPORT NOT ONLY FOR

A STARDSTRLL WM TWE ADOPTAON OF FURTHER PROUTECTHOMSST MEASURES BUT
ALSO FOR A PROGRESSIWE RELAXATIION- OF THOSE NOW & FORCE. WE SEE Twss,
ALONG WNTH SUSTANMED WORLD RECOVERY, AS CRUOMAL TO THE RESOLUTHON

OF THE DEVELOPWNG COUNTRY DEET PROBLEM. WE HWAYE CONSEQUENTLY
REQUESTED THE SECRETARBAT, WiTH THE A0 OF A GROUP OF EXPERTS YO
EXAMUNE THE DEYELOPAMG COUNTRY DEBY PROBLEM #M ALL #TS ASPECTS AND
TO REPORT TO THE TORONTO MEETWMG OF COMMONWEALTH FHMANCE MWMSTERS,

-

THE PROCESS _

o :"_"'47.1" et T el L T LT gl e s

AS TO LOMGER-TERM QUESTWONS, WE ARE ENCOURAGED BY THE GROWING,
KECOCWSTHON THAT ‘MORE CO-OPERATMWE RELATAONS WUST BE ESTABLASHED
BETWEEN THE DEVELOPED AND TWE DEVELOPENG COUNTRMES {SEMACOLON)
GROWING nrznmﬁum:nn RUTUAL WNTERESTS MAXE RENEWED EFFORTS
TO ESTABLUSH SUCH RELATHONS MMPERATWE. WE BELWEVE THAT THE WAY oM
WHICK THE"COMMONWEALTH FUNCTWONS 46, WK (MTSELF, EVWIDENCE THAT

-DIRALOGUE WS NOT ONLY POSSBLE BUT FRUMTFUL. WE ENDORSE THE

" PRACTMCAL AND BUSMNESS—i#KE APPRUACH. TO THE MEGOTHMATHOKS

RECOMMENDED #W THE COMMONVEALTH REPORT **NORTH-SOUTH DRALOGUE
MAKHNG T WORK' ", WE BELASVE THE COMMONVEALTH CAN PERFORM A USEFUL
ROLE 1% STMMULATENS & MORE RESPONSUNE DHALOGUE,

VE WAVE ACCORDMMGLY' DECMDED TO ESTARLASH A COMMONVEALTH
CONSULTATAWE GROUP FOR THE PURPOSE OF PROMOTWNG A CONSENSUS ON THE

WSSUES: COVERED BY: THES STATEMENT. 87 WilL CONSULT AS APPROPRIATE
ON THE WOST EFFECTMWE.WAY: OF

_ : P, MDA, REW ZEALAND,
Tnm,,mmmmms, TOGETHER WETH THE
SECRETARY—GENERAL.-WE 53K THE GROUP TO REPORT TO FAMANCE MIRISTERS

. @M GOOD TRME BEFORE TWEY WEET WEXT YEAR W8 TORONTO.
e R R e .._ H ;
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We, the Heads of Government of the Commonwealth Meeting in New DeLh1,“\ B
addressed ourselves to the global economic crisis. We considered how, as a group, [E-w
we might try to resolve our common problems through urgent action by the g
international community. f“"l

Background

Our approach to international economic questions has been moulded by a
shared experience of the most serious and pervasive recession since the Second
World War and a concern about long-term structural problems. Most countries have
suffered from economic stagnation, unemployment and inflation. World trade has
declined. The international monetary, financial and-trading system-has been
further weakened. Many countries have been severely affected and have immediate
anxieties arising from depressed commodity prices, protectionism, inadequate
resource flows, and debt and balance of payments problems. For developing
countries, this common crisis has been superimposed on deepseated problems of
poverty and hunger. The small states, with their exposed economies, have had
particular problems of their own.

Since we met in Melbourne there have been some signs of recovery. But

the recovery remains uneven and fragile,and its overall pace has been
disappointing. Its 1impact continues to elude the developing world. Moreover,
there are considerable dangers in the present situation. Recovery remains at risk
because of continuing high real interest rates, excessive budgetary
deficits,inflationary expectations, and rising protectionism.

The Report

In trying to understand the origins of these problems, and 1in seeking
solutions, we have noted with appreciation the Commonwealth reports on
"Protectionism: Threat to International Order", "The North=South Dialogue: Making
it Work" and "Towards a New Bretton Woods". The last report was first submitted
to Finance Ministers at their meeting in Port-of Spain in September, and the Prime
Minister of Trinidad and Tobago has given us an account of their discussions. We
commend the authors for their valuable reports and we have taken note of the
conclusions of Comonwealth Finance Ministers at their last meeting.
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&onal and International policy

ALL countries have a responsibility for pursuing prudent domestic
economic policies. At the same time we are deeply conscious of the crucial
international dimension to our problems. The domestic policies of major countries
make an impact on the well-being of others. Mutually acceptable principles
governing trade and financial flows must be found by the international community.
We share a common belief that the Bretton Woods institutions need to be adapted
and better equipped to help cope with the full magnitude of the global crisis.
These institutions need the resources and operational flexibility to meet the
changing requirements of the international economy. In particular,the adjustment
efforts of the developing countries must be supported by adequate resources on
appropriate terms and conditions from the international financial institutions.

. We believe that these institutions must develop and adapt to the conditions of the
1980s and beyond. They must help sustain resource flows to developing countries.
We especially recognise the need for increasing concessional flows to , developing
countries, especially the Least developed.Access to the international and regional
financial institutions by the small states must be improved.

Reform

We recognise that there are some differences concerning the nature and
scale of the reforms and adaptations required in the international economic
system. These have been reflected in different formulations of the problem. The
Commonwealth Report "Towards a New Bretton Woods" recognised that there are many
deficiencies in the system, and recommended that the 1international community
should work towards an international conference on the world's financial and
trading system. The Non-Aligned Summit has proposed an international Conference
on Money and Finance for Development with universal participation. The
Williamsburg Summit has invited Finance Ministers to define the conditions for
improving the international monetary system and to consider the part which might
in due course be played 1in this process.by a high Level international monetary
conference.

We -believe that the situation calls for a comprehensive review of the
international monetary, financial and relevant trade issues. An immediate process
of preparatory consultation is needed to identify areas of agreement, potential
agreement and areas requiring further consideration. AlL the countries affected
must be directly involved 1in the discussions and decision-making. There is a
widespread belief among us that it will be necessary to discuss these issues at an
international conference with universal participation. The preparatory process
could result in a consensus on convening such a conference.

Role of the Commonwealth

We have carefully considered how the Commonwealth can make a distinctive
practical contribution to remove differences and misunderstandings. We believe we
can be particularly effective when, as a representative group of developing and
developed nations, we can speak with a common voice to the rest of the world. We
have found a common voice on certain specific and immediate issues and we believe
we can point the way forward on the more complex, longer=term questions.
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I"i ate Issues

As to the former, we unite in calling for prompt and substantial
additional resources to be made available to the international financial
institutions, and in particular to IDA under the Seventh Replenishment. We stress
the need for the negotiations on the replenishment to be completed urgently to
ensure that IDA VII becomes effective by 1 July 1984. The negotiations should
take into account the need to accommodate an expanded recipient community and the
critical importance of enhancing the growth prospects of developing countries. We
pledge our commitment to play a positive role to this end. We invite the
Commonwealth donor countries to convey to all other donor countries the strength
of our support for the IDA VII replenishment. We also concur in deploring the
rising level of protectionism. We welcome, in this connection, the strong stance
taken in defence of multilateral trading rules by the Commonwealth Report =
"Protectionism: Threat to International Order". We reaffirm our support not only
for a standstill in the adoption of further protectionist measures but also for a
progressive relaxation of those now in force. We see this,along with’sustained
world recovery,as crucial to the resolution of the developing country debt
problem.We have consequently requested the Secretariat,with the aid of a group of
experts to examine the developing country debt problem in all its aspects. and to
report to the Toronto Meeting of Commonwealth Finance Ministers.

The Process

As to longer-term questions, we are encouraged by the growing recognition
that more co-operative relations must be established between the developed and the
developing countries; growing interdependence and mutual interests make renewed
efforts to establish such relations imperative. We believe that the way in which
the Commonwealth functions is,in itself, evidence that dialogue is not only
possible but fruitful. We endorse the practical and business- Like approach to
the negotiations recommended in the Commonwealth Report "North-South Dialogue:
Making it Work". We believe the Commonwealth can perform a wuseful role 1in
stimulating a more responsive dialogue.

We have accordingly decided to establish a Commonwealth consultative
group for the purpose of promoting a consensus on the issues covered by this
Statement.It will - consult as appropriate on the most effective way of taking
action, taking full account of international consultations going on elsewhere and
of our discussions in New Delhi. The group will be composed of representatives of
Governments from Britain, Canada, Fiji, India, New Zealand, Tanzania, Trinidad &
Tobago and Zimbabwe,together with the Secretary-General. We ask the Group to
report to Finance Ministers in good time before they meet next year in Toronto.

VIGYAN BHAVAN
NEW DELHI
28 NOVEMBER 1983
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Background

ECONOMIC ACTION

We,the Heads of Government of the Commonwealth
meeting in New Delhi,addressed ourselves to the global
economic crisis. We considered how, as a group, we

might try to resolve our common problems.

OQur approach to international economic questions
has been moulded by a shared experience of the most
serious and pervasive recession since the Second World
War. Our people have suffered from economic stagnation
and unemployment. World trade has declined. The
internaticnal financial system has been ther weakened

debt crisis. Many countries have been severely
ected and have immediate anxieties arisi ng from
depressed commodity prices, protectionism, inad equate
resource flows, and debt and balance of payments problems.
For developing countries,this common crisis has been

superimposed on deepseated problems of poverty and

hunger. W/ A<DRry kl TP

Since we last met in Melbourne there have been

some signs of recovery. But the recovery remains

narrowly-based and its overall pace has been disappointing.
e ———— - e -

Its impact continues to elude the developing world.

Moreover, there are considerable dangers in the present

situation. Recovery remains at risk because of continuing

s =, *‘Bﬂtﬁ:;ﬁfl ﬁiﬁﬂbﬁﬂﬂ
hlgn real 1nterest rates, exceuu_ve budgetary GCPICIfS(Qnd
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protectionism.




Natcional
and

Inter-

national
policy_

In seeking to understand the origins of these
problems, and in seeking solutions, we have noted with
appreciation the report "Towards a New Bretton Woods"
which was first submitted to Finance Ministers at
their meeting in Port-of-Spain in September and on the
account of their discussion given to us by the Prime
Minister of Trinidad and Tobago. We commend the
authors on their report which has made a valuable

contribution to the search for solutions.

While acknowledging our responsibility for pursu

ing prudent domestic economic policies, we are deeply
S —— __'_"—~—~_.______- I“-u;_‘________‘-
conscious of the crucial international dimension to.

our problems. There is the impact made by the domestic
\__‘___‘ — e —

policies of major countries on the well-being of others.
— ———————————— _‘——"\_\____-‘ N

B

|
It is within the international domain that mutually
acceptable principles governing trade and financial

flows must be found. We share a common belief that

Bret?on Woods institutions Should_EE_EEEEEE_EEEEEPEd
to help cope with the full maéggzude of the global
crisis. The Bretton Woods institutions need the
resources and operational flexibility 'to meet the
changing requirements of the international economy .

In particular the adjustment efforts of the developing

countries must be supported by adequate resources from

the international financial institutions. We believe




that these institutions must develop and adapt. They

must be used to sustain resource flows to developing
countries. In particularwe recognise the need for
increasing concessional flows to poorer developing

countries, especially the least developed.

We recognise some differences on the nature and
scale of the reforms and adaptations required in the
international economic system. These have been

reflected in different formulations of the problem.

The Commonwealth Report "Towards a New Bretton Woods"
= e —

recognised that there are many deficiencies

in the system. The Ngg:ﬂ;igggg_§ggg}t has proposed

an International Conference on Money and Finance for

—

Development with universal participation. The

Williamsburg Summit has decided to undertake a study

——

i

of the international monetary system by Finance
e LA b g el

Ministers and the part which a high level internationql
S AL

— Ly

monetary conference might in due course play in this

process.

We believe that the situation calls for

comprehensive examination of the trade and

payments system. A process of preparatory consultation is needed.
—

-

to clarify the areas of agreement. At the appropriate

time all the countries affected must be directly involved

in the discussions and decision making. It may thus emer

that an international conference with universal partici-

e e e e —y

pation will be desirable.




Role of the We have carefully considered how the
Commonwealth
Commonwealth can make a distinetive practical
contribution to remove differences and misunder-—
standings. We believe we can be particularly effective
when, as a representative group of developing and

developed nations, we can speak with a common voice to

the rest of the world. We have found a common voice

on certain specific and immediate issues and we believe

we can point the way forward on the more complex,

longer—-term, questions.

A fut O v
Immediate ¥ As to the former, we unite in calling for prompt
Issues ' ™
and substantial additional resources to be made available

to the international financial institutions, and in

Bare cuier wp LD under the, ith Reptepdahment, = We
stress the need for IDA 7 to be completed urgently

to ensure that the Seventh Replenishment becomes effective
by 1 July 1984. The negotiations should take into

account the need to accommodate an expanded recipient
community and the critical importance of enhancing the
growth prospects of developing countries. We pledge

our commitment to play a positive role to this end.

We invite.... o Siwialslae e b OO CONVEY

to all donor countries the strength of our stgport for
A

the IDA 7 replenishment. We also concur in deploring
s e
the rising level of protectionism. We welcome, in

this connection, the strong stance taken in defence of




The
Process

multilateral trading rules by the Commownealth Report -
'Protectionism: Threat to International Order'. We

reaffirm our support not only for a standstill in the

"‘---._______________ e e — —
adoption of further protectionist measures but also for
Y __'_'_——'—-——-—-_____________-_‘_-_ e —— T —
a progre551ve relaxation of those now in force.

(S eSO . )

As to longer-term questions, we are encouraged
'-_‘_'____________—______._A- — e —
by the growing recognition that more co—-operative
i W Sy 1

rglgpions must be established between the developed

—

and the developing countries - growing interdependence
____'_‘—\—u-.

and mutual interests make renewed efforts to establish

such relations impérative. We believe that the way in
which the Commonwealth functions is in itself evidence
that dialogue is not only possible but fruitful. We
endorse the practical and business-like approach to
the negotiations recommended in the Commonwealth
Report 'North-South Dialogue: Making it Work'. We
believe the Commonwealth can perform a useful role in

stimulating a more responsive dialogue.

We have accordingly decided to establish an (;bJ (Z

intergovernmental group at the level of..............8P~

composed of : ot e et e ta et ere e J7
assisted by the Secretary-General, for the purpose of zg:gA
promoting a consensus on the issues covered by this

Statement, and consulting as appropriate on the most S;%'
effective way of taking action on the basis of agreed
priorities. We also ask the Group to ?Eggggito

———

Finance Ministers in good time before they meet next
.—-———————-—-'-'-_-_-_-_-____________-"‘—-—-______3

year in Toronto.




TEXT OF DRAFT PROPOSZD BY INDIA
S Sh it 36 W A ST D SR IE
1. THE VORLD TODAY IS DEVIDED INTO EXTREMES OF AFFLUENCE AND
POV :RTY, OVER~-PRODUCTION ( OVER~-PRODUCTION) AND HUNGER(.) THE
CURRENT WORLD EUONOMIC CRISIS WHICH DEYERLOPED OUT OF THE IMEALANCES
D L e iy .~
I SOME MAJOR INDUSTRIALI:ED COUNIRIES HAS NOW BECOME TRULY GLOEBAL(.)

N ‘\,/"\f——'-—/"'-

<Y 7 DEVELOFED COUNTRIES IT HAS LED TO ECONOMIC STAGNATIO. AND RI-
(¢ UNEMPLOYMENT WHICH IS SOUGHT TO BE OVERCOME THROUGH R STRICTIVE

1) PROTECTIONIST POLICIES WITHOUT REGARD TO THEIR IMPACT ON DTHER
“OUNTRIES(.) INEVITALY( TENVITABLY) WORLD TRADE HAS *DECLINED(. )

111 DEVELOPING COUNTRIES WHOSE ECONOMICS ARE SPECIALLY VULNERABLE , THE

~CONOMIC CRISES HAS LED TO INTOLERABLE BALANCE OF BAYMENTS DEFICITS

OUNTING DEBT BRUDENS, DECLINE IN EEPORTS AND WORSENING TERMS OF
TRADE(.) THE SITUATION IS AGGRAVATED BY THE DECLINE IN THE FLOW OF
RESOURCES(.) MANU OF THESE COUNERRIES ARE ON THE BRINK OF DREASTER( . )

2, THE PRESIDENT CRISIC HAS DEMOSSTRATED THE INADEQUACY OF EXISTING
cPRUCTURES TO DEAL WITH THE PROBLEMS OF DEVELOPMENT( . JADHOC ( AD HOS) AND
AND PIECEMEAL SOLUTIONS ARP NO LONGER SUFFICIENT TO MEET THE GRISIS(.)
A COHERENT AND INTEGRATED APPROACH IS NECESSARY(.) THE REACTIVATION
OF GROWTH IN THE DEVELOPING COUNTRIES MUST BE N IMPORTANT ELEMENT OF
THIS APPROACH(.) IMMEDIATE MZASURES ARE NEEDED IN SZIVERAL AREAS
RESPECTALLY A SUBSTANTIAL INCREASE IN I D A (.) SPECIAL EMPHASIS MUST
EE PLACTD ON ENABLING DEVELOPING COUNTRIES PARTICULARLY THE LIAST
DEVELOPED COUNTRIES, TO SOLVE [HEIR ACUTE PAYMENT AND DEBT PROBL™MS
WITHOUT INTERRUPTING THZIR DEVELOPMENT PROCESS(.) THE BASIC NEEDS
OF FOOD AND ENERGY ENHANCED ACCEES TO MARKETS AND FAIR PRICES FOR
COMMODITIAE MUST BE ENSU ED AND IMM™ DIATE MEASURED TO DISMANTLE TRADE

BARRIERS IMPLEMENTED(.)

s "HERE IS NOW INCREASING AWARENESS OF THE N:ED FOR IMPROVEMENT AND

RTFORMoTHE INTERNATIONAL FINANCIAL AND MONETARY SYSTEM( o) THE

PRESENT INSTITUTIONS WERE CREATED AKMOST 40 YEARS AGO AND SINCE THE!N
NUMBER OF CHANCES HAVE OCCURED IN THE WORLD ECONOMIC SYSTEM( . )

b, ‘MR COMMONWEALTH FINANCE MINISTERS REBLISING THIS AT THEIR
MEETING IN 1982 CONSTITUTED AN EXPERT GROUP TO STUDY AND COMMENT

ON THESE MATTERS(.) THAT GROUP HAS SUBMITTED A REPORT CALLED

" JOWARFS A N°W BRETDON WOODS" -IN WHICH IT IS CLEARLY RECOGNISED
THAT "HCRE ARE MANY DEFICENCIES IN THE SYSTEM (.) THE NONALIGNED
SUMMIT HAS PROPOSED AN INTERNATIONAL CONFERENCE ON MONEY AND HAS
PROPOSED AN INT RNATIONAL CONFERENCE ON MONEY AN FINANCE FOR
DEVELOPMENT WITH UNIVERSAL CARTICIPATION(.) THE WILLIAMSEURE SUMMIT
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HAS DECIDED TO UNDERTAKE AS A STUDY OF THE INTERNATIONAL MONETARY
SYSTEM BY FINANCE MINISTERS AND THE PART WHICH A HIGH LEVEL INTER
NATIONAL MONETARY CONFERENCE MIGHT IN DUE COURSE PLAY IN THIS
PROCESS(.) WORK AND STUDIES ON THIS SUBJECT HAVE AL:0 BEEN

CO'MI SIONED BY OTHER ORGANISATIONS(.)

WE RECOGNISED THAT THERET ARE DIFFERENCES ON THE NATURT OF

ANGES REQUIRED(.) WE BELIEVE THAT CONSCIOUS EFFORTS MUST BE

, TO HARMONISE THE DIFFERINT POSITIDNS AND TO FIND AN ACCEP

OF MOVING FORWARD(.) ALL THE COUN:RIES TOGETHER WOULD N...lI

A CONFERENCE TO DECICE ON THE CHANGES TO BE BROUGHI' HB

HAVE TO BE PRECEDED BY A GREAT DEAL OF PREPARATION

) ACCOUNT THE CONCERNS OF ALL(.) WE BELIEVE THAT THE

COME FOR MORE INTENSIVE WORK AT THE LEVEL OF GOVERNMENTS
FROMOTE A CONBENSUS ON THESE ISSUES, INCLUDING PREPARATORY PROCESS
D THZ SC.PE AND MODALITIES OF THE PROBOSED INTERNATIONAL

CONFTRENCE(.) THE COMMONWEALTH AS A FORUM , WHICH INCLUDES INDUS=-

TRALISED AS WELL AS DEVELOPONG COUN RIES HAS HN INPORTANT ROLE
IN PROMOTING A DIALOGUE BETWEEN THE NORTH AND SOUTH ON THESE ISSUES

(.) WE HAVE ACCORDINGLY DZCIDED TO ESTBBLISH AN INTER=-GOVERNMENTAL
GROUP AT THE LEVEL OF SENIOR OFFICIALS AND TO BE ASSISTiD BY THE
STCRETARY GENSRAL FOR THE PURPOSE OF PREPARAING MORE DETAINED SUGGES-
TIONS IN THIS REGARD.

@ 8 8 8 0 8 8 0 9 8 0B BN 88 e
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Following consultations between the Chairperson
and the Secretary-General the attached copy of a letter
from the Rector of the UN University to the Prime
Minister of India is circulated for the information of

Heads of Delegation.
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Hugh Craft
Conference Secretary

Commonwealth Secretariat
Vigyan Bhavan
Delhi




THE UNITED NATIONS UNIVERSITY ET Ea X%

29 Fiucr Toht Semme: Bulging TS0ty -
18 1 Sor a2 rhar, Vovasa-ku TELEPHONL

Tokyo 150D Japan

HE Shrimati Indira Gandhi
The Prime Minister
Government of India

New Delhi

INDIA

Dear Madame Prime Minister,

Further to my letter to you of August 24 1983, | have much nleasurs in
bringing to your attention the World Institute for Development Econeric
Research (WIDER) which the UN University is seeking to establish

under its medium-term strategy of institutional develonment to help
make a distinctive contribution to the solution of problems of the
global economy.

I shall be most grateful if you would give this Institute your nersonal
endorsement and commend it to the Commonwealth Heads of Government
at their forthcoming meeting in Delhi on November 23 1883, for their support.

The concept and rationale for such an institute was arrived at as a resuit
of intensive, worldwide consultations between the UN University and
leading economists and exnerts including many from the Commonwealth.
Twenty-four of these experts met in London early in 1982 under the
chairmanship of Ir Ralf Dahrendorf, Director of the London School of
Economics and Political Science, to consider the nroblems of the global
economy and the response -he UN University could make to them and
recommended the creation of WIDER by the UN University, These experts
included economists like Professor Amartya Sen, Drummond Professor of
Political Economy at Oxford University, Dr K N Raj, Centre for Development
Studies, Kerala State, India, Professor Paul Streeten formerly of

Oxford and now Director of the Centre for Asian Development Studies, Boston
University, Dr Assar Lindbeck, University of Stockholm, Dr Dragoslav
Avramovic, UNCTAD Geneva, Dr Rodrigo Botero Montoya of Bogota, Colombia,
Dr H Onitiri, UNDP Zimbabwe, Dr Jozsef Bognar, Hungary and Dr Jozef
Pajestka of Poland. (A list of the participants in the London Meeting

and other documents providing the necessary detailed information on

WIDER are attached in the accompanying annexes.)

TELEX J25842 UNATUN'Y CABLE UNATIWNIV TOKYO




Professors Amartya Sen, Paul Streeten and Dr Dragoslav Avramovic have
served as senior consultants for the UN University and have assisted

the UN University in preparing the project proposal and in drawing up

a list of subjects on which the initial programme of work of the Institute
could be based. The participants agreed that existing research and
analysis has failed to explain the rapid transformation of international
economic realities.or to provide reliable guides for economic policy.

Much work goes on in national economic institutes and internation@l .agencies
in following the course of the crisis in the world economy and its effects.
What is lacking, however, is depth of analysis and a co-ordinated effort;
and while valuable theoretical contributions have recently been made,
little has been done in exploring the new theoretical insights and on their
stimulation and cross fertilization.

The specific contribution of WIDER will thus be to bring a fresh general
approach to the global economic and social problems. WIDER's apnroach
will include: a) a global focus rather than a purely national, inter-
governmental or inter-national one; b) a comprehensive and integrated
treatment, in the sense that all relevant branches of knowledge will

be brought to bear on the solution of practical problems irrespective

of the barriers of existing disciplines or sub-branches of knowledge,
such as trade, aid, capital flows, money, migration; c) special attention
paid to the impact of national economic policies on the world community
and of international events- and actions on the fate of national communities;
d) an emphasis on the impact of events and policies on poor peonle
everywhere in the world.

WIDER is envisaged thus as a small, pluralistic.inter-disciplinary group
of scholars undertaking high-quality, non-advocacy research and training
as outlined above, and in particular, young scholars drawn from the

various regions of the world, North, South, East and West, will work at

the Institute and within a worldwide network of collaborating institutions,
learning both subject matter and methodology which they would then be

able to apply in research efforts and policy-making in their home
countries,

WIDER is to be financed through an earmarked endowment fund estimated

at some USSS50 million, in keeping withthe principal funding pattern

of the UN University as a whole. Several governments, foundationsand
agencies have expressed serious interest in contributing to its
establishment. The Brandt Commission, in its second report, Common Crisis,
(see page 144/145) recommended WIDER for international support.




The Government of the Netherlands has decided to provide a location for
WIDER and has made a generous offer of a buildirg and other physical
facilities in Maastricht, the canital of the province of Limburg

in south-west Holland and a contribution of USS13 million to its
endowment fund (making altogether a total package of USS20 million).
The UN University is now holding negotiations with the Dutch Government
on the details of this offer; the second and concluding round of

these negotiations is to take place in Tokyo in early October., Thae

UN University must then seek to raise some USS30-40 million from the
rest of the world to place the financing of WIDER on a secure and
guaranteed footing.

The UN University has been in continuous consultations with the Commonwealth
Secretariat concerning WIDER und its Secretary General, HE Mr S,S Ramnhal,
has shown much personal interest at all stages of our exploration of

this project. He and | agree that endorsement by the Heads of Government of
Commonwealth countries will be of incalculable benefit to our explorations
and will greatly assist the University in mobilizing the necessary

worldwide moral and financial resources for the effective and early
realization of the Institute.

| should therefore be most grateful if you could give WIDER your personal
endorsement and commend it to the Commonwealth Headsof Government for
their support at their forthcoming meeting in Delhi on November 23 1983.
WIDER's global focus and approach and the potential contribution it can
make towards the solution of North-South problems within the world

economic system are especially relevant to some of the major preoccupations
of the Commonwealth nations, as the timely publication by the Commonweal th
Secretariat of its study, '""Towards a New Bretton Woods'', makes clear.

| am most grateful for your continuing interest in the UN University
and the support of the Government of India and Indian scientists and
scholars for its work. Please accept, Madame Prime Minister, the
assurances of my highest consideration.

Soed jatmoko
Rector
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Conference Secretary
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THE COMMON ECONOMIC CRISIS: ADDRESS BY THE HONOURABLE
R.G. MUGABE, PRIME MINISTER OF THE REPUBLIC OF

ZIMBABWE, (NOVEMBER 28, 1983), NEW DELHI

1. The world economy is in the middle of a prolonged
and deepening economic crisis which threatens the future
of all nations - small or big, North or South, within

or without the Commonwealth. While the world economic
crisis has been exacerbated by the longest-and most
pervasive economic recession since World War II, its

causes underlie a fundamental trend.

2. As we know, the recession has not been without severe

costs to all countries, developed and developing. Industrial

economies have experienced high rates of unemployment,

(record) low levels of capacity utilisation, an almost
collapse of fixed investment, high rates of inflation,
record and fluctuating levels of interest rates, and

unstable exchange rates.

3. In the case of developing countries, the recession
has deepened an already existing crisis originating
from a series of major external disturbances in the
world economy and which began in early 1970. These
included sudden and sharp swings in prices of primary
commodities, food and energy, rapid increase in prices
of manufactured goods from developed countries, sharp

decline in the demand for the exports of developing
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countries to developed countries, the collapse of prices of
primary commodities and substantial deterioration in terms of
trade for primary commodities, the sharp rise in

variable 1interest rates, and the rising trend in

protectionism in industrial economies.

b, To ease the costs of adjustment to this ney international
economic environment, developing countries inevitably build

up external indebtedness the burden of which was made

heavier by their resort to commercial loang at inappropriate -
rates of interest because the international financial system
had a drasticélly low international liquidity. The sharp

rise in interest rates, the shortening of loan maturities

and the threat by commercial banks to withdraw necessary
additional financial support became enormous problems

for some of our countries What appears curious is that =~
inspite of all these problems within it, the international
financial system was able to protect growth in non-oil

developing countries in 1974-75. This, however, was

not the case in 1980-82 when the weakness of the system

tended to magnify rather than attenuate the‘'impact of

external disturbances.

i The effect of these developments on growth and
economic development for most non-oil developing
countries has been dramatic and in many.cases disastrous.

In response to lower export earnings, increased in-

debtedness and the heavy debt service burdens, the
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significantly lower capital inflows and reduced

access to capital markets, the inadequate and unsuitable
financial resources to finance ad justments, most

non-oil developing countries had little choice but to

cut imports drastically.

As a result investment and development programmes (upon
which future prosperity critically depend) were severely

curtailed, shelved or completely abandoned. Unemployment,

underemployment and excess capacity all reached record

levels with severe consequences on previous attempts

to reduce income inequality.

6. Standards of living (already at or below
subsistence levels) for most people in developing
countries stagnated or declined. For example, output

per capita was stagnant in 1980, declined by 2% in 1981

and further declined by more than 3% in 1982. For many
of the least developed countries (most of which are in
Sub-Saharan Africa and a number of which are members

of the Commonwealth) the situation is made desperate

by the simultaneous decline in agricultural output
(partly due to adverse weather.conditions),
deterioration in terms of trade and substantial decline
in the real value of development assistance. The
conditions for the absolute poor (estimated at about
800m) in Africa, Asia and Latin America}have
deteriorated further while prospects for improvement

in the near term are at best poor.




iz Madame Chair the problems I have ined above are
not in dispute - generally and I wish not to empha-
size them further. What I woulc ike to underline

fact that they have created

It would be a mistake, in my view
these problems as, on one hand,
on the other, problems of the South. 'he commonness of

>se problems and issues ic

the interdependence of the world economy about which

international

LilL a b

its own role and

and resolving the

bilities. My own
major part of the
I amglad to note that this view i ha £ only by c

. : :
here : 7 th Zrou] xperts who

s o T 1
't Work™.

as been made ¢t e need for pursuing internal
red towards maximisation of the use of
our resources. I am ¢ ) 7 ronscious, Madame hair roles

o

and responsibilities of their

macro and micro-economic poli rameworks Ne in Zimbabwe have,

for example,not only adopted a three-year socio-economic plan

to reconstruct, rehabil
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we have also taken some very bold and, we believe,
remedial
appropriate domestic/measures affecting the exchange rate,

public expenditures, subsidies, promoting exports etc. to
improve our macro and micro-economic framework. But we

remain fully conscious that if:

a) the world economy does not recover;

b) the volume of world trade continues to decline:

commodity prices do not recover;

financial resources are not adequate to finance the

required adjustments;

€s on international capital markets are

down and stabilised;

exchange rates are not stabilised;

the price of oil is not stabilised; ;and of course if

rains do not come: then

achieve the results envisaged.

10. Madame Chair I say this not only because of our

limited experience in Zimbabwe, but also from the

~

observation of other developing countries. As you are aware,
it has been showr (by none other than the IMF) that
between 1978-81 the $66 billion deterioration in the

- of - payments of non-oil
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developing countries was attributed to the following

factors:

a) 33% deterioration of terms of trade;

b) 33% higher interest payments; and

c) 25% increase in oil prices.

That leaves less than 10% for all other factors including,
of course, domestic policies. The domestic policies

which play a much larger role in contributing to the
Common Crisis are those of the major industrial countries
primarily because of the impact of such policies on the

international economy.

11. Madame Chair, the Commonwealth deserves to be commended
for seriously and professionally addressing in an
intergrated manner the three critical issues of global

us - protectionism, the nepotiating

ess on North/South issues and the nroblems of

ational financial and trading =ystem.

initiative by the Commonwealth in these three
critical areas is welcome. The three studies before us
make significant contributions and the groups of experts
can be congratulated for a job well done. Considered
as interrelated pieces of a whole, these studies
form a basis for moving forward in grappling with world

economic issues.

13. 1 agree with the experts that in order to make progress

on North/South issues the nmegotiating process itself needs

to be improved and transformed so that both the South and




the North should take different and flexible approaches
and attitudes to world economic and financial issues.
Confrontational approaches for their own sake, on one
hand, and failure to recognise the reality of the new
world and .its interdependence, on the other, will

not get us very far. Equally we must recognise the
necessity for effective co-ordination, consultation and

communication at international and group levels.

14, We all recognise the significant growth in

protectionism and its adverse impact on the economies of,
especially, developing countries. We also appreciate the
value and problems of preferential and special
arrangementsland limitations in the machinery (ie. GATT)
governing international trade. We in Zimbabwe,aupport
the broad thrust of the study on protectionism, especially
its emphasis on the need to improve the overall

predictability, transparency and non-discriminatory

nature of the trading system.
In view of this we would urge that:

a) agricultural protection and NTMs generally still need
to be brought under codes of practice capable of
effective implementation; this area should be addressed

urgently;

b) a satisfactory mechanism for the settlement of disputes

be sought; and




c) agricultural trade be brought more fully within the

purview of GATT.

15. On the question of money, finance and trade which

were competently discussed by our group of experts we

would agree with their conclusion that while "there have
been some successes in international co-operation in the
post-war period there have also been failures. New problems

have arisen which have pointed out systematic difficulties”.

We accept the recommendations of the experts to improve
and strenzthen the international financial, monetary and

trading system. The system needs to be strengthened by

providing it with adequate financial resources in the

form of:

a) IMF quota increases with unchanged access limits;

enlargement of General Agreements to Borrow (GAB)

with broadened access;

replenishment of IDA VII and increased World Bank

lending; and

d) movement towards agreed aid targets of ODA (of 0.7%

of GNP).

The system needs to be improved by:

a) reform of IMF conditionality;

b) regular review of the IMF system of quota increases




and allocation;
introducing guidelines for exchange rate stability;
increasing co-ordination of macro-economic policies;

dismantling trade barriers and stabilising

commodity prices;
encouraging multilateral discussions on trade, and

introducing symmentry in balance - of - payments
|

ad justments as between surplus and deficit

countries and strengthening the role of the IMF

in the overall adjustment process.

17. 1In addition to improving and strengthening the
Bretton Wood institutions there is, equally, the need to
reform and transform the basis for the policy decision.
making process of the IMF and the World Bank to
accommodate what our experts have recognised as the
change in the international socio-economic system since

the 1940s.

18. We endorse the idea of a conference but would urge
that while related trade issues should be addressed

emphasis should be on money and finance. This, we

believe, will avoid diversion of attention on the critical
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money and finance matters. We support the idea of an
action group by the Commonwealth to assist the preparation
process for the conference. We would, however, add

that to be effective the group would need the strongest
political support from the Commonwealth as a group of
nations and would need to consult all other international

efforts also preparing for the conference.

19. Finally I would like to underline two additional
points - the need for a sustainable strong and

sustainable world economicrecovery and the need to

take immediate steps to alleviate the debt problems

of, especially, the poorest countries.

RM/rt/




