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ARGENTINE TRADE EMBARGC

SUMMARY

THE ARGENTINE GOVERHMENT HAS LIFTED ITS BAN ON IMPORTE FROM THE
UKITED KINGDOM BUT WIGHES TO AVOID PUBLICITY FOR THIS DECISION,

—

1. AMEASSADOR BOSELL! (EUROPEAN COMMUNITY REPRESENTATIVE IN

LATIN AMERICA) TELEPHONED ME A FEW DAYS AGC FROM CARACAS AEOUT
HIS DISCUSSICN |N BUENOS AIRES OF THE ARGENTINE BAN ON

BRITISH IMPORTS. HE HAD BEEN TOLD BY THE ARGENTINE MFA THAT

THERE WAS NOW NO SUCH RESTRICTION, THERE NEVER HAD EEEN SUCH A LAk
XD THE PRESIDENTIAL CRDER ON THE SUBJECT HAD NOW BEAN wITHDRAWN,
ADMINISTRATIVE CONTROL OF IMPORTS WAS REING EXERCISED, BUT

THE INFSLUENGE WAS THAT I8 MOST CASES BRITISH IMPORTS

WOULD BE APPROVED, HOWEVER, THE ARGENTINE GOVERNMENT WAS ANXIOUS
TO AVOID PUCLICITY AMD POLITICAL CRITICISM ON THE SUBJECT. AFTER
TALKING TO UNDER-SECRETARY DELPECH, BCSELLI’S VIEW WAS THAT THERE
WAS A CLEAR DISPOSITION G THE PART OF THE ARGENTINE AUTHORITIES
TO RELAX. HE HAD BEEN FAVOURABLY IMPRESSED,

3. | TOLD BOSELL! THAT DELPECH HAD INFORMED THE Sw1SS AMBASSADOR
A DAY LATER (MY TELNO 165) THAT THE CUESTION OF IMPORTS FROM
ERITAIN WAS STILL ’*UNDER STUDY’’, THERE HAD BEEN NO SUGGESTICH
THAT A DECISION TG END IT HAD BEEK TAKE! IN PRINCIPLE, TC EE
IMPLEMENTED GRADUALLY OFK AT A LATER DATE, IN THESE CIRCUMSTANCES
WE COULD OXLY JUDGE CN THE LASIS OF EXPCRIENCE. HE ASREED
(SOMEWHAT RELUCTAKTLY) wlTH THIS VIEM,

L, INFORMéIlQN'FROM A LOCAL ‘IMPORTER INDICATED THAT THE ARGENTINE
DEPARTMENT OF FOREIGN TRADE (WHICH MUCT AUTHORISE ALL IMPORTS
EEFORE THE IMPORTER CAMN SEEK FOREIGN EXCHANGE FROM THE CENTRAL
ANK) HAS CHANGED ITS PRACTICE IN THE LALT FEW DAYG, THEIR
CO?PUTER, WHICH UNTIL 10 DAYS AGC REJECTED AUTOMATICALLY ALL
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REQUESTS SHOWIHG THE CCUNTRY OF ORIGIH AG BRITAIN, HAS BEEN
REPROGRAMMED TO AVOID THIS, THE IMPORTER wAS TOLD PERSCHNALLY THAT
H1S REQUESTS FOR IMPORTS FRON BnITAIw WOULD BE COUNSIDERED CW
TERMS NO LESS FAVOURABLE THAN THOSE FRCMM OTHER CCUNTRIES, CGHCE

AGAIN PUBLICITY FOR THE MCVE «AS EBEING AVOIDED, HOWEVER, ORXE MUST
TAKE INTO ACCOUNT THAT THIS PARTICULAR IMPCRTER DEALS IN HIGH
TECHNOLOQY PRODUCTS (RADIO ISGTOPES, ETC) WHUSE IMPCRT CCULD
ALWAYS BE DEFENKDED,

5. IN THESE CIRCUMSTANCES | RECUESTEL THE SwlISS EMBASSY TG SEEK
FURTHER CLARIFICATION OF THE APPARENT CONTRADICTICWN BETWEEM THE
STATEMENTS EXPRESSED EARLIER TO BCSELLI! AND THE SWISS AMEASSADCR,
THIS WAS DONE YESTERDAY AND THE MFA CCNFIRMED THAT THE BAN HAD
NCWw BEEN LIFTED. IT HAD BEEM IMPOSED BY A¥ INTERNAL INSTRUCTICOH
AND HAD BEEN LIFTED CORALLY, CCHFIRMATION I# wRITIRG WOULD NLOT

EE GIVEN AND THEY WERE CBVICUSLY ANXIOUS TO AVOID PUBLICITY, THE

Sy 1SS AMBASSADOR HAS CONFIRMED THAT HE 1S SATISFIED THAT THIC
MESSAGE 1S RELTAELE,

Sy

6. WHETHER THE CONTRADICTCRY VIEwS EXPRESSED BY DELPECH MEAN

THAT HE WAS UNSIGHTED ON THE VMPLEMENTATION OF THE DECISION TO

LIFT THE BAW 1S NOT CLEAR, HE OBVICUSLY wISHED TO GIVE A~ FAVOURA=-
BLE " IMPRESSIOK ‘TO BCSELLI, HOWEVER THAT & 1O REASON WHY HE SHOULD
NGT HAVE DOME SO TG THE SwiSS AMBASCADCR AND THUS TO HG, ANCTHER
REASOH MAY BE THAT LIFTING THE BAN wAS CLEARLY A POLITICAL DECIE1TH
ALCUT WHITH SOME MEMEERS OF THE MFA ALD DEPARTMEMNT CF COMMERCE MAY
HAVE HAD RESERVATIONS AND TRIED TO LLOCK OR DELAY. THERE MAY ALSU
HAVE BEEN FEARS ABOUT CRITICISM FRCM LOCAL POLITICIANS IF THE
DECIS{10N RECEIVED ¥IDE PUBLICITY I ERITAIN, 1T WOULD BE SEEHN RS

A **VICTORY’® FOR THE FCC AND A DEFEAT FUR THE MFA PCLICY OF
BLOCK I NG NCRMALISATION UNLESS BRITAIN AGREED TQ DISCUSS SOVEREIGNTY.

7. WHATEVER THE REASONS, THERE APPEARS TO HAVE BEEN A SIGNIFICART
CHANGE OF POLICY OMN IMPORTS FROM BRITAIHN, CUR FIRM ATTITUDE OVER
DR CAPUTO’S RECENT DISCUSEION wITH THE COMAISE10i CLEARLY HELPED
fYCUR’ TELNGC o€ AND UKREP BRUSSELS TELWG 72S). | REMAIN PUZZLED
WHY DR CAPUTG DID 8NOT wiSH TC TAKE THIS CPPORTUNITY TO |
CORFIDENTIALLY DEMONSTRATE GOODWILL AND RECIPROCITY. HE MAY HAVE
WwISHED 10 AVOID DLCAVE SHOULD THE DECISION BACKFIRE POLITICALLY
WwHEN IT BECOMES KNOwh, WE SHOUD HOT SEEK TO PUBLICISE IT.

-t — e
&. EXPERIENCE WILL SHOW IF IN PRACTICE CUR IMPORTS wiLL BE TREATED
% A NGH=DISCRIMINATORY MANNER, EXISTIRG ADMINISTRATIVE COATROLY
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wiLL STILL ALLGW THE GOVERMMENT TO BLOCK APPLICATIONG FOR SUCH
IMPORTS, IF PCLITICAL PRESSURES MAKE THIS COMVENIENT, A POSSIDLE
EXAMPLE COULD BE ADVERCSE REACTICH FROM THE MFA IF WE SUCCESSFULLY
BLOCK ARGERTINE BILATERAL FISHING AGREEMENTS wITH EASTERN EUROPEAN
COUNTRIES, AS THE ADMINISTRATIVE CONTROLS APPLY TG ALL IMPORTS

IT IS DIFFICULT TC AVGID THIS DARGER,

S, YCGU WILL ¥iSH TC CONSIDER WHAT ACTICN IF ANY WE SHOULD TAKE

IN RESPONSE TO THIS CHANGE, WE SHALL CF COURSE MONITOR ITS
IMPLEMENTATIOX THRCUGH THE LOCAL BRITISH/ARGENTINE CHAMBER OF
COMMERCE, | FEEL UNEASY WITH A VERBAL ASSURANCE BUT IT IS UNLIKELY
THAT WE SHALL OBTAIN WRITTEWN CONFIRMATION CF 1T, PERHAPS THE
FORTHCOMING VISIT OF PEREZ DE CUELLAR COULD BE USED TO CONVEY
CCHFIDENTIALLY CUR SATISFACTION AT THIE DEVELOPMENT AND SUGGEET
FURTHER RECIPROCAL MOVES SUCH AT THE AuCLITICN OF VISAS (WHOCE
ISSUE 1S CURRENTLY OVERSTRAINILG OUR CONSULAR RESGURCES)T THIS
WOULD BOTH COMMIT THE ARGENTINE GOVERNMENT INTERNATICHALLY TO ITS
DECISICGH CN IMPORTS AND GIVE THEM A POLITICALLY MORE ACCEPTABLE
CONTEXT I# WHICH TO MOVE TCWARDS FURTHER RELAXATIOR,
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